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Village of Goldonna 
P.O. Box 157 

Goldonna, LA 71031 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
for tho Year Ended June 30, 2010 

The Management's Discussion and Analysis is an element of the reporting model adopted by the 
GovernmefUal Accountmg Standards Board (GASB) in their Statement No. 34. Certain comparative 
infomiation is presented to provide an overview ofthe Village's operations. 

Financial Hiuhlighls 

This annual report consists of a series of financial statements. The Statement of Net Asseis and the 
Statement ofAeiivities provide infonnation about the activities ofthe Village as a whole and present a 
longer-term view ofthe Village's fmances. These statements lell how these services were linanced in 
the short-tcnu as well as what remains for future spending. The Village's operations are conducted 
through a general fund and a business-type activity, the Village's water system. For the year ended June 
30, 2010, the Village also reports LCDBG Fund activities for street improvements. 
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A summary ofthe basic government-wide financial statements is as follows: 

Summarv of Statement ofNet Assets 

Governmental 
Activities 

ASSETS: 

Current Assets 
Restricted Assets 
Capital Assets. Net of 

Accumulated Depreciation 

Total Asseis 

LIABILITIES: 

Accounts Payable 
Customer Deposits Payable 
Long Term Debt 

Total Liabilities 

NET ASSETS: 

invested in Capital Asseis, 
Net of Related Deln 

Restricted for Debt Service 
Unrestriclcd 

NET ASSETS 

S 8,904 
0 

83,256 

S92.160 

S 2.432 
0 
0 

S 2,432 

583,256 
0 

6,472 

S.S9..72.8 

June 2010 
Business-Type 

Activities 

S 25,067 
20.209 

462.240 

$507,516 

5 0 
S,950 

97.670 

5106,620 

5364,570 
36,326 

0 

S400.S^ 

Total 

5 33,971 
20,209 

545,496 

5599.676 

S 2,432 
8,950 

97.670 

$109,052 

$447,826 
36,326 

6.472 

549.0.624 

Governmental 

Activities 

$ 8,661 
0 

71,597 

$80,258 

5 4,635 
0 
0 

5 4,635 

571,597 
0 

4.026 

Sl lM l 

June 2009 
Business-Type 

Activities 

5 8,400 
18.698 

479,039 

5506,137 

5 0 
8.950 

100,480 

SI 09.430 

5378,559 
18,148 

0 

S396.707 

Total 

5 17,061 
18,698 

550,636 

5586.395 

S 4,635 
8,950 

100.480 

$114,065 

$450,156 
18,148 
4,026 

5472,330 
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Summarv of Statement of Activities 

June 2010 June 2009 
Governmenta! Business-Type Governmental Business-Type 

Activities Activities Total Activities Activities Total 

Licenses & Permits-
Franchise F-ces $ 26,795 

Charges for Services 507 
Intergovernmental 167,651 
jMiscellancous 11,640 

Total Revenues $206.593 

EXPENSES: 

S 0 
59,558 
15.000 
13,568 

5 26,795 
60,065 

182,651 
25.20S 

5 22,175 
444 

91-776 
1.567 

$88,126 5294,719 5115,96; 

5 0 
58.525 

0 
154 

5 22,175 
58,969 
9L776 

1,721 

S 58.679 $174.641 

Public Safety 
General Government 
Operating E.xpense 
Interest Expense 

fotal Expenses 

Change in Net Assets 

5 5,744 
186,744 

0 
0 

5192,488 

$. 14,105 

$ 0 
0 

77,882 
6.055 

5 83.937 

S_4,189 

5 5,744 
186,744 
77,882 
6,044 

5276.425 

S_l 8.294 

5 5,355 
72,646 

0 
0 

5 78.001 

5 37.961 

0 5 5.355 
0 72.646 

72,538 72,538 
6,190 6.190 

$ 78,728 5156729 

5t20.049) $ 17.912 

Governmental Activitie. 

• The Village's assets exceeded its liabililies by $89,728 (net asseis) for lhe year. This is an 
increase of $14,105 from the prior year. 

• Unrestricted net assets of S6,472 represent the portion available to maintain the Village's 
obligation to both citizens and creditors. This is an increase of S2,446 from the prior year. 

Business Type Activities 

"Ihe Water System had an increase in net a.s.sets of $4,189 for the year. For the prior year, the VVater 
System had a decrease in nei assets of S20,049. 
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General Fund Budgetary HJtrhlighis 

The Village did amend its General Fund budget during the year. Al year end, actual revenues were S199 
less than budgeted revenues and actual expenditures were $2,949 more than budgeted expenditures. 

Econoniic Factors and Next Year's Budget 

The Village has prepared its FY 2010/2011 budget for the General Fund on the assumplion that 
revenues and expenditures will not change significantly from 2009/2010. Both revenues and 
expenditures for the Utility Enterprise Fund should remain fairly constant during the next year. 

Contacting the Village 

This financial report is designed to provide our cilizens, taxpayers, and creditors with a general 
overview of the Village's finances and to show the Village's accountability for the money it receives. 
Any questions about this report or requests for additional infomiation may be directed to the Village al 
P. O. Box 157, Goldonna, LA 71031. 
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ACCOUNTAN'US RHVIEW REPOR f ON THE FINANCL\L STATEMENTS 

The Honorable Mayor ofGoldonna 
and Village Aldennen 

Village ofGoldonna, Louisiana 

We have reviewed the accompanying financial statements ofthe govenunental activities, the business-
type activities, and the major fimds ofthe Village ofGoldonna (Village) as ofand for the year ended 
June 30, 2010, which collectively comprise the Village's basic financial stalements as listed in the Table 
of Contents, in accordance wilh Statements on Standards for Accounting and Review Ser\'ices issued by 
the .American Institute of Certified Public Accountants. All information included in these financial 
staletnenls is the representaiion of managetnent ofthe Village. 

A review consists principally of inquiries of Village personnel and analytical procedures applied to 
financial data. It is substaiUially less in scope than an audit in accordance wilh generally accepted 
auditing standards, the objective of which is the expression of an opinion regarding the financial 
statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying fitiancial statements in order for them to be in conformity with generally accepted 
accounting principles. 

The Management's Discussion and Analysis and budgetary comparison infonnation on pages 1 through 
4 and 30 through 3L are not a required part ofthe basic financial statements bul are supplementary 
infomiation required by tlie Govemmental Accounting Standards Board. Such infonnation has not been 
subjected lo the inquiry and analytical procedures applied in the review of the basic financial 
statemenis, bul was compiled from infomiation that is the representation of management, without audit 
or review. Accordingly, we do not express an opinion or any other form of assurance on the 
supplementary infonnation. 

Members of AICPA 
(jovernmental Atidil Quahiy ( cnli-i 

.Members-r AICPA 
Members of Societv »(' Louisiana CPA's 



Page 6 

In accordance with the Louisiana Governmental Audit Guide and the provisions of slate law, we have 
issued a report dated December 21, 2010, on the results of our agreed-upon procedures on page 32 
through 34. Pages 35 through 38 present the Louisiana Attestation Questionnaire, our Management 
Letter and Management's Response. 

Johnson, fhomas & Cunningham, CPA's 

Deceniber 21, 2010 
Natchitoches. LA 71457 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE 
FINANCIAL STATEMENTS 



Village ofGoldonna 
Statement of Net Assets 

June 30, 2010 

Noncurrent Asscts-
Restncted Assets-

Exhibit A 
Page 9 

SSETS: 
Currenl Assets-

Cash and Cash Equivalents 
Revenue Receivable 

Total Current Assets 

Govenunental 
Activities 

S 8,904 
0 

$ 8.904 

Business-T>pe 
Activities 

$ 3,991 
2L076 

S 25,067 

'fotal 

$ 12.895 
21,076 

S 33,971 

Bond Covenant Accounts 
Capital Asseis (net) 

Total Noncurrent Asseis 

Total Asseis 

LIABILITIES: 
Current Liabilities-

Aeeounis Payable 
Current Portion - Long Term Debt 

Total CAin-ent Liabilities 

NoneurretU Liabilities-
Customers Deposits Payable 
Long-Tenn Debt 

Tola! Noncurrcnt Liabilities 

Total Liabilities 

S 0 
83.25_6 

$83,256 

$92,160 

S 2,432 
0 

$ 2,432 

$ 0 
0 

$ 0 

$ 2.432 

S 20,209 
462.240 

$482,449 

$507,516 

$ 0 
2,950 

S 2,950 

S 8,950 
94,720 

$103,670 

$106,620 

S 20,209 
545,496 

$565,705 

$599,676 

S 2.432 
2,950 

S 5,382 

$ 8,950 
94.720 

$103,670 

$109,052 

NET ASSETS: 
Invested in Capital Assets. 
Net of Related Debl 

RcsUicted for Debl Service 
L'nrestricted 

Total Net Asseis 

$83-256 
0 

6.472 
S89,72Ji 

$364,570 
36.326 

0 
smLm 

$447,826 
36,326 
6.472 

S42D,624 

See accompanying notes and accountant's report. 
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Village ofGoldonna 

Statement ofActivitie.s 

For the YearEnded June 30, 2010 

Program Revenues Net (Expense) Revenue 

•Activities Expenses 

Governnienlal Aeliviiies: 

General Government S186,744 

Public Safety 5.744 

Toval GovcnmAcnial 

Activities SI 92.488 

Busines.s-Type .Activities: 

Water/Sewer S 83,937 

Total Goveniment 5276,425 

Charges Operating Grants Capital Grants and Clianizes in Net AsseLs 

for and and Government Business-Type 

Services Contributions Contributions Aciivities Activities Total 

0 

507 

S 507 

S10.87S 

0 

S10.S7S 

SI 56.77: 

0 

559.558 515.000 S 

560,065. S25^.S7j Sl.56,7: 

Genera! Revenues: 

Licenses & Permits-

Franchise lee 

inierest Income 

Miscellaneous 

Total General Revenues 

Change in Net Assets 

Net Assets July 1,2009 

Net A.5seis June 30. 2010 

5(19.093) 
(5.237) 

5156,773 5(24.3.30) 

5(19.093) 
(5,237) 

0 5(24.3301 

5 (9.379) $ (9.379) 

5124^130) 5 (9.379) 5(33.709) 

S 26.795 

0 
11.MO 

5 38.435 

5 14.10.5 

75.023 

SMJ2^ 

5 0 
117 

13.451 

5 I3.-56S 

S 4,189 

396.707 

5400.896 

$ 26-795 
117 

25,091 

S 52.003 

% 18-294 

472.330 

S4O0.624 

See accompanying notes and accountant's report. 



FUND FINANCIAL STATEJMENTS 



ASSETS; 
Cash and Cash Equivalents 

Total Assets 

LIABILITIES: 

Accounts Payable 

FUND BALANCES: 

L"nreser\'ed 

Total Liabilities 
and Fund Balances 

$2,432 

.6.472 

$8.904 

$0 

Exhibit C 
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Village ofGoldonna 
Balance Sheel-Govenunental Funds 

June 30, 2010 

Major Funds 
General LCDBG 

Fund Fund 

$8,904 SO 

$8,904 $.Q 

Total 

$8,904 

$2,204 

$() 

$2,43: 

6-472 

$M24 

Sec accompanying notes and accounianrs report. 
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Village ofGoldonna 
Reconciliation ofthe Governmental Funds 

Balance Sheet to the Statement ofNet Assets 
June 30, 2010 

Total Fund Balance for the G(.>vernniental Funds 
at June 30, 2010 $ 6.472 

Total Net Asseis reported for Govemmental Activities 
in the Statement ofNet Asseis is different because: 

Capital Assets used in Govermnental Activities are not 
fmancial resources and, therefore, are not reported 
in the fund. Those asseis consist of; 

Land Equipment, Buildings, and Vehicles $107,259 
Less: Accumulated Deprecialion (24,003) 83.256 

Total Net Assets of Govemmental Activities 
at June 30. 2010 $89,728. 

See accompanying notes and accountant's report. 



Village ofGoldonna 
Statement of Revenues, Expendilurcs and Changes in Fund Balances-

Govemmenlal Funds 
For the Year Ended June 30. 2010 

REVENUES: 
Licenses & Pemiits-

Franchise Fees 
Intergovernmental 
Fines & Forfeits 
.Miscellaneous 

Total Revenues 

EXPENDITURES: 
Current-

General Govemment 
Public Safety 

Total Expenditures 

Excess of Revenues over Expenditures 

Fmnd Balance-Beginning of Year 

Fund Balance-End of Year 

Exhibit E 
Paee 14 

Maior 
General 

Fund 

$26,795 
10,878 

507 
11.640 

$49,820 

Funds 
LCDBG 

Fund 

$ 0 
156,773 

0 
0 

$156,773 

Total 

$ 26,795 
167,651 

507 
11,640 

$206,593 

$41,630 
5.744 

$47,374 

$ 2-446 

4,026 

S ..Ĉ 41.2. 

$156,773 
0 

SI 56,773 

$ 0 

0 

$ . . . . . . ^ 

$198,403 
5.744 

$204,147 

$ 2,446 

4,026 

$ 6,472 

See accompanying notes and accouiilanrs reporl. 
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Village ofGoldonna 
Reconciliation ofthe Statement of Reventies, Expenditures 
and Changes in Fund Balances ofthe Govenunental Funds 

to the Statement of Activities 
for the Year Ended June 30, 2010 

Net Change in Fund Balance-Governmental Funds $ 2,446 

Amounts reported lor Govemmenlal Activities 
in the Statement ofAeiivities is different because: 

Govemmental Funds reporl Capital Outlays as 
expenditures. However, in the Staiemeni of 
Aciivities, the cost of these asseis is allocated 
over their estimated useful lives as depreciation 
expense. The cost of Capital .Assets recorded in 
the current period is 15,149 

Deprecialion expense on Capital Asseis is reported 
in the Government-wide Financial Statements, but 
does not require the use of currenl financial resources 
and is not reported in the Fund Financial Statements. 
Current year depreciation expense is (3,490) 

Net Change in Net Assets per Statement ofAeiivities $14.105 

See accompanying notes and accountant's reporl. 



Village ofGoldonna 
Slatement ofNet Asseis 

Proprietary Fund 
Year Ended June 30, 2010 

Exhibit G 
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ASSETS: 
Current Assets-

Cash and Ca.sh Equivalents 
Revenue Receivable 
Grant Receivable 

Total Current Assets 

$ 3,991 
6,076 
15-000 

$ 25.067 

Noncurrent Assets-
Restricted Assel.s-

Bond Covenant Accounts 
Capital Assets-

Capital Asseis, net of depreciation 
Total Noncurrent Assets 

$ 20,209 

462.240 
$482,449 

Total Assets $507,516 

LIABILITIES; 
Current Liabilities-

Current Portion of Lon^-Tcrm Debl .950 

Noncurrent Liabililies-
Long-fenn Debt 
Customers' Deposits Payable 

Total Noncurrent Liabihties 

Total Liabilities 

S 94,720 
8.950 

$103.670 

$106.620 

NET ASSETS: 
Invested in Capital Asseis, net of related debl 
Restricted for Debl Service 

Total Net .Assets 

$364,570 
36.326 

$4p_Q,§M 

See accompanying notes and accountant's report. 



Village ofGoldonna 
Statement of Revenues, Expenses, and Changes in Net Assets 

Proprietaiy Fund 
For the Year Ended June 30, 2010 

Exhibit H-
Page 17 

OPERATING REVENLIES; 
Water Sales 
Intergovernmental 
Insurance Recovery 

Total Operaling Reventies 

OPERATING EXPENSES: 
Deprecialion 
General & Adniinislraiivc 
Utilities 
Repairs & Maintenance 

Total Operating Expenses 

Operaling Income (Loss) 

Ol'HER REVENUES AND EXPENSES: 
Interest Income 
Interest Expense 

Total Other Revenues and Expenses 

Chanue in Net Assets 

Net Assets-Beginning of Year 

Net Assets-End of Year 

$ 59,558 
15,000 
13.451 

$ 88.009 

$ 16,799 
17,783 
12,669 
30.631 

S 77.882 

$ 10,127 

$ 117 

_J6mi) 

$ (5.938) 

$ 4,189 

396,707 

$400.896 

See accompanying notes and accountant's report. 



Village ofGoldonna 
Statement ot"Cash Flows 

Proprietary Fund 
June 30, 2010 

Exhibit I 
Page IS 

Cash Flows from Operating Aciivities: 
Cash received from customers 
Cash paid to suppliers 
Cash paid to employees 
Insurance Recovery 

Net Cash Provided by Operating Activities 

Cash Flows from Capital and Related Financing Activities 
Principal paid on capital debt 
Interest paid on capital debt 

Net Cash Provided (used) for 
Capital and Related Financmg Activities 

Cash Flows from Investing Activities: 
Interest and dividends 

Net Increase in Cash and Cash F.quivalcnts 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Reconciliation of Operating Income (loss) 
to Net cash Provided (used) by Operating .Activities: 
Operating income (loss) 

Adjustments to Reconcile Operating Income 
lo Net Cash Provided (used) by Operating .Activities: 
Depreciation ex.pcnsc 
Changes in Assets and Liabilities-

Receivables 

Net Cash Provided by Operaling Activiiies 

Casii Amounts: 
Cash (It Cash Equivalents 
Bond Covenant Aeeounts 

5 57,981 
(53,396) 

(7,6S7) 
13.45! 

S 10,349 

S (2.SH)) 
(6.055) 

S fS.S65) 

$ LU 

S 1,601 

22.599 

S 24.200 

S 10J27 

16,799 

(16.577) 

SJ.0,J.49 

S 3.991 
20.209 

Total S 24.200 

Sec accompanying notes and accountanl's report. 
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Village ofGoldonna 
Notes lo Financial Statements 

June 30, 2010 

Introduction: 

The Village ofGoldonna, Louisiana, is incorporated under the Lawrason Aet with a Mayor-Board of 
Aldermen fonn of govenunent. The executive branch of government is headed by the Mayor and a 
Legislative branch consisting of three Aldennen. 

This report includes all funds which are controlled or dependent on the Village of Goldomia's 
executive and legislative branches (the Mayor and Aldemien). Control by or dependence on the 
Village of Goldomia was determined on the basis of budget adoption, taxing authority, authority lo 
issue debt, election or appointment of govemment body, and other general oversight responsibility. 

The Village's operations include police, streets and drainage, and general and administrative services. 
In addition, the Village operates a Utility System which provides water services. 

L Summarv of Significant Accounting Policies: 

A. REPORTING KNTH Y 

The Village is the basic level of governinent which has financial accountability and control over 
all activities related to the Village operations and services provided. The Village is not included 
in any other governmental "reporting entity" as defined by GASB pronouncements, since the 
Village Mayor and Board of Aldennen are elected by the public and have decision making 
authority U) levy taxes, the power lo designate management, the ability lo significantly innuenee 
operations and primary accoitntability for fiscal matters. In addition, there are no component 
units as defined in Governmental Accounting Standards Board Statement 14, which are included 
in the Village's reporting entity. 

'fhe financial slalemenls ofthe Village ofGoldonna, Louisiana are prepared in aeeordance with 
generally accepted accounting principles (GAAP). The Village of Goldonna's reporting entity 
applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. 
Proprietary funds and similar component units apply Financial Accounting Standards Board 
(FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before 
November 30. 1989, unless the pronounecnients conflict w-ith or contradict GASB 
pronouncements, in which case GASB prevails. 

B. BASIS OF PRESENTATION 

Government-Wide Financial Statements (GWFS) 

The Statement ofNet A.ssets and Statement ofAeiivities report information about the reporting 
government as a whole. They include all funds of the reporting entity. Govemmental activities 
generally are financed through taxes, intergovemmental revenues, and other non-exchange 
revenues. 
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Village ofGoldonna 
Notes to Financial Statemenis 

June 30, 2010 

The Staiemeni of Activiiies presents a comparison between direct expenses and program 
revenues for each function ofthe Village's governmental activiiies. Direct expenses are those 
that are specifically associated wilh a program or function. Program revenues include (a) fees 
and charges paid by the recipient for goods or ser\'ices offered by the program, and (b) grants and 
contnbutions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes, are presented 
as general revenues. 

C. FLiM).4CCOUYIING-

Tlie accounts ofthe Village are organized on the basis of funds. A fund is an independent fiscal 
and accounting entity wilh a separate set of self-balancing accounts. Fund accounting segregates 
funds according to their intended purpose and is used lo aid management in demonstrating 
complianee with finance-related legal and contractual provisions. The minimum number of 
funds maintained is consistent wilh legal and managerial requirements. 

"fhe Village maintains three funds. Two are categorized as govemmenlal funds and one as a 
pn)prietary fund. The emphasis on fund financial statements is on major govemmental and 
enteq^rise funds; each displayed in a separate column. A fund is considered major if il is the 
primary operating fund ofthe entity or meets the following criteria: 

a. Total assets, liabilities, revenues, or e.xpendilures/expenses of that individual 
governmental or enterprise fund are at least 10 percent ofthe corresponding total for all 
funds of that category or t>'pe; and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or enterprise fund are at least 5 percent ofthe corresponding lotal for all 
governmental and enteiprise funds combined. 

The Village considers all funds to be major: 

Govemmenlal Fund-

General Fund 

The Cieneral Fund is the general operating fund ofthe Village. It is used lo account for all 
financial resources except those required to be accounted for in another fund. 

LCDBG Fund 

The LCDBG Fund is used to account for grant money received lo upgrade the Village streets. 
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Village ofGoldonna 
Notes to Financial Statements 

June 30, 2010 

Proprielar\' Fund-

Enterprise Fund 

Enterprise funds are used lo account for operations (a) that are financed and operated in a 
manner similar to private business enterprises where the intent ofthe governing body is that 
the costs (expenses, including depreciation) of providing goods or services lo the general 
public on a continuing basis be financed or recovered primarily through user charges; or (b) 
where the goveming body has decided that periodic detennination of revenues eamed, 
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability, or other purposes. The Village's enterprise fund is the 
Utility Fund. 

D. iVIEASUREMENT FOCUS/BASIS OF ACCOUNT[NG-

Basis of accounting refers to when revenues or expenditures/expenses are recognized in the 
accounts and reported in the financial statements. It relates to the timing of the measurements 
made regardless ofthe measurement focus applied. 

Accrual Basis - Government-Wide Financial Slalenients (GWFS) 

The Staiemeni of Net Asseis and the Statement of Activities display information about the 
Village as a whole. Both of these statements have been prepared using the economic 
measurement focus and the accrual basis ofaccounting. Revenues, expenses, gains, losses, 
asseis, and liabililies resulting from exchange and exchange-like transactions are recognized 
when the exchange takes place. 

Modified Accrual Basis - Fund Financial Statements (FFS) 

'fhe accounting and financial reporting irealmenl applied to a fund is detennined by its 
measurement focus. Govemmenlal fund types use the flow of current financial resources 
measurement focus and the modified accrual basis of accounting. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accmal; i.e., when 
they are both measurable and available. "Measurable" means the amount ofthe transaction 
can be determined and "available"" means collectible within the currenl period or soon 
enough thereafter lo pay liabililies ofthe current period. The Village considers all revenues 
"available" ifthey are collected within 60 days after year-end. Expenditures are generally 
recorded under the modified accrual basis of accounting when the related liability is 
incurred, lhe exceptions to this general rule are thai (1) unmatured principal and inierest on 
long-term debl, if any, are recorded when due and (2) claims and judgments and 
compensated absences are recorded as expenditures when paid wilh expendable available 
financial resources. 
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Village of Goldomia 
Notes to Financial Stalements 

June 30-2010 

E. CASH AND INTERESl-BEARING DEPOSITS-

For purposes of the Statement of Net Assets, cash and interest-bearing deposits include all 
demand accounts, savings accounts, and certificates of deposit ofthe Village. 

F. CAPITAL ASSE IS-

Capital assets, which include properly, plant, and equipment, are reported in the govermnental 
activiiies column in the govemment-widc financial statements. Capital assets are capitalized at 
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at the dale of donation. The Village maintains a 
threshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add lo the value of that asset or 
materially extend the life of that asset are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an expense in the Staiemeni of 
Activities, with accumulated depreciation reflected in the Statement ofNet Assets. Depreciation 
is provided over the asseis" estimated useful lives tising the straight-line method of depreciation. 
The range of useful lives by l>pe of asset is as follows: 

Buildings and improvements 40 years 
Equipmenl and vehicles 3-10 years 
Utility system and improvements 10-50 years 

In lhe fund financial statemenis, capital asseis used in governmental fund operations are 
accounted for as capital outlay expendiUircs ofthe governmental fund upon acquisition. Capital 
assets used in proprieiary fund operations are accounted for the same as in the government-wide 
slalemenls. 

G. RES 1 RICTED ASSE IS-

Restrieted asseis include cash, interest-bearing deposits, and mvestments ofthe proprietary fund 
that are legally restricted as lo their use. 'fhe restricted assets are related to utility bond covenant 
accounts. 

H. COMPENSATED ABSENCES-

fliere is no fonnal leave policy for the Viliage, therefore no entry is made lo record compensated 
absences. 
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Village ofGoldonna 
Notes to Financial Statements 

June 30, 2010 

I. EQUITV CLASSIFICATIONS-

In the govemment-wide statements, equity is classified as net assets and displayed in three 
components: 

a. Invested in capital assets, net of related debl—Consists of eapital assets including 
restricted capital assets, net of accumulated depreciation and reduced by the outstanding 
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

b. Restricted net assets—Consists of net asseis with constraints placed on their use either 
by (1) extemal groups such as creditors, grantors, contributors, or laws or regulations of 
other govermnents; or (2) law through constitutional provision or enabling legislation. 

c. Unrestricted net assets—All other net assets that do not meet the definition of 
"restricted" or "invested in capital asseis, net of related debt". 

In the fund statements, governmental fund equity is classified as fund balance. Fund balance is 
further classified as reserved and unreserved, with unreserved further split betw-een designated 
and undesignated. 

J. ESTIMATES-

The preparation of financial statemenis in conformity with aeeounling principles generally 
accepted in the Uniied Stales of America, require management to make estimates and 
assumptions that affect the reported amounts of asseis and liabililies and disclosure of contingent 
a.ssets and liabililies at the date ofthe financial statement and the reported amounts of revenue, 
expenditures, and expenses during the reporting period. Actual results could differ from those 
estimates. 

K. OPER.ATING REVENUES AND EXPENSES-

Operating revenues and expenses for proprieiary funds are those that result from providing 
services and producing and delivering goods and/'or .services. It also includes all revenue and 
expenses not related to capital and related financing, noncapital financing, or investing acfivities. 

L. EXPENDITURES/EXPENSES-

In the govemment-wide tlnancial statements, expenses are classified by function for both 
governmental and business-type aciivities. 
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Village ofGoldonna 
Notes to Financial Statements 

June 30, 2010 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, govermnental funds report expenditures of financial resources. 
Proprietary funds report expenses relating lo tise of economic resources. 

M. BUDGET-

Prior to the begimiing of each fiscal year, the Village adopts a budget for the next fiscal year, 
'fhe budget is open for public inspection. All budgetary appropriations lapse al the end ofthe 
fiscal year. The budget is prepared on the modified accmal basis ofaccounting. 

2. Cash and Cash Equivalents: 

For reporting purposes, cash and cash equivalents include demand deposits, lime deposits, and 
certificates of deposit. At June 30, 2010, the Village had cash and cash equivalents (collected bank 
balances) totaling S34,403. C'ash and cash equivalents are slated al cost, which approximates market. 
Under Louisiana law, these deposits must be secttred by federal deposit insurance or the pledge of 
securities owned by the bank. The market value of the pledged securities plus the federal deposit 
insurance must al all times equal the amount on deposit with the bank, fhese pledged securities are 
held in the name of the pledging bank in a holding or custodial bank in the form of safekeeping 
receipts held by the Village. The deposits at June 30. 2010, were fully secured by FDIC Insurance. 

3. Restricted Assets - Proprietary Fund Type: 

The following is a sehedule oi'changes in assets restricted for revenue debt service tor the year ended 
June 30, 201 (): 

Sinking Depreeiation Reserve Note Total 

Cash, 7-1-09 

Interest l£arned 

Transfers f rom 

Operat ing Aeeounts 

Transfers to 

Operat ing Aeeounts 

Disbursements-

Service Charl ies 

Fiond Interest 

Bond Principal 

Cash. 6-30-10 

S 3,447 

M) 

8 SOO 

(S,S65) 

(20) 

0 

0 

S 3,392 

$7,S79 

45 

456 

0 

0 

0 

0 

SS,3S0 

$7,111 

42 

1.043 

0 

0 

0 

0 

SLm 

S 261 

0 

S.865 

(J 

(20) 

(6.055) 

(2.S10) 

.S 241 

S18,69S 

117 

19.164 

(8,S65) 

(40) 

(6,055) 

(2,810) 

S20,20J) 
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V îllage ofGoldonna 
Notes to Financial Statements 

June 30, 2010 

4. Capital Assets: 

Capital asset activity for the year ended June 30, 2010, is as follows: 

Governmental 
Activities 

Capital Assets; not depreciated-
Construction In Progress 

Capital Assets; deprcciated-
Ruilding 
Office Furniture. Fixtures 

Balance 
07-01-09 

S 40,938 

Additions 

S 15,150 

Total .'\eeumulatcd Depreciation 

Net Capital A.'̂ .';ets 

Business-Type 
Activities 

Capital Assets Depreciated-
Water System 

Less. Accumulated Depreciation 
Water System 

Net Capital Assets 

S 20.511 

SJLl.̂ .59.7 

Balance 
07-01-09 

S839.947 

360,908 

S479.a39 

S 3.490 

S_LL66(J 

Additions 

$ 0 

16.799 

Deletions 

SO 

SO 

SO 

Deletion: 

SO 

Deprecialion expense of S3,490 was charged to the General Fund as follows: 

General Government S3.ii90 

Balance 
06-30-10 

S 56,088 

Si. Equipment 
Outside Fquipmeni & Walking ' 

Vehicles 

Total Capital Assets 

Less. Accumulated Depreeiation 
Building 

Office Furniture, Fixtures 

& Fquipmeni 
Outside Hquipment & Walking ' 
Vehicles 

Trail 

Trail 

S. 

S 

6,604 

40,060 
4.500 

92,108 

0 

6,603 
9.408 
4,500 

0 

0 
0 

S 15.150 

S 0 

0 

3.490 
0 

0 
0 

.0 

SO 

SO 

0 
0 

0 

6,604 

40.066 
4,500 

SI 07,258 

S 0 

6,603 
12,898 
4.500 

S 24.001 

S_83.^5J 

Balance 
06-30-10 

$839,947 

0 377.707 

Sil 3462,240 

Depreciation expense of S16,799 was charged to the Utility Fund. 

file://'/eeumulatcd
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Village ofGoldonna 
Notes to Financial Statemenis 

June 30, 2010 

5. Long-Term Liabilities: 

The Village entered into a bond agreement with the Fanners Floine Administration on March 10, 
1988 for $134,600.00 with repayments due in annual installments of $8,864.76 for a term of forty 
(40) years. Interesl is to be fixed at a rale of 5.875% per annum, and payment is to be made on 
March 10 of each year tlirough the year 2028. 

Under the temis of the Revenue Bonds, the following monthly payments should be made lo the 
"Waterworks Sinking Fund", "Waterworks Reserve Fund", and the "Waterworks Contingency Fund": 

Monthly Pavments: 

Period (Mo./Yr.) Sinking Fund Reserve Fund Contingency Fund 

3/20./1988 - 2./20/202S SRQS $36.94/mo. until $1§ 

$8,864.75 has 
Accumulated 

The annual requirements to amortize the revenue bonds payable lo the Farmers Home Administration 
are as follows: 

Year Hnding 
June 30 

2010 
2011 
2012 
2013 
2014 

Thereafter 
Totals 

Litigation: 

Principal 

$ 2,950 
3,095 
3,245 
3,400 
3,560 

81,420 
S27_.,07O 

Interesl 

S 5,915 
5,770 
5,620 
5,465 
5,305 

33.354 
$61 429 

Total 

$ 8,865 
8,865 
8,865 
8,865 
8,865 

114,774 
Sl_52 099 

Al June 30, 2010, there were no pending civil suits against the Village. 

7. Related Parties: 

The Village had no identified related party transactions lor the year ended June 30, 2010. 
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Village ofGoldonna 
Notes to Financial Statements 

June 30, 2010 

8. Compensation Paid to the Mayor and Board of Aldermen: 

Verna Bedgood - Mayor 
Rodney Bedgood 
Reed Franklin 
Ben Dupree 
Dan Dupree 

$ 900 
550 
600 
600 
600 

'Total S1250 
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Village ofGoldonna 
General Ftmd 

Budgetary Comparison Sehedule 
For the Year Ended June 30, 2010 

With Comparative Amounls from June 30, 2009 
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2010 

REVENUES: 
License & Pemiits-

Franchise Fees 
Fines & Forfeits 
Inlergovemmental 
Miscellaneous 

Total Revenues 

.iXPENDlTURES: 
General Govemmenl 
Public Safetv 

Total Expenditures 

Bud net 
OriLMnal 

$27,000 
0 

500 
2,300 

$29,800 

$33,325 
5,800 

$39,125 

Final 

S27,000 
0 

11,333 
11,686 

$50,019 

$38,675 
5.750 

$44,425 

Actual 

$26,795 
507 

10,878 
11,640 

$49,820 

$41,630 
5,744 

S47.374 

Variance 
Favorable 

(Unfavorable) 

$ (205) 
507 

(455) 
(46) 

$ (199) 

$(2,955) 
6 

$(2,949) 

2009 
Actual 

$22,175 
444 

55,041 
1,567 

$ 79,227 

$88,159 
5,355 

$93,514 

Excess (Deficiency) of 
Revenues over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

$(9,325) $ 5.594 $ 2,446 

4.026 4,026 4,026 

$ (5.299) $ 9.620 $ 6.472 

$(3,148) 

0 

S(3.148) 

$(14,287) 

18.313 

$ 4.026 

See accountant's report. 



Village ofGoldonna 
LCDBG Fund 

Budgetary Comparison Schedule 
For the Year Ended June 30. 2010 
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REVENUES: 
Inlergovemmental-

Grant-Slate 

EXPENDITURES: 
General Government-

Street Repair 

Excess of Revenues 
over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

Total 
Budget 

$172,000 

$172.000 

$ 

S._ 

0 

_ ._0 

— Q 

Ctirrent Year 
Actual 

$156.773 

$156,773 

Remaining 
Budtret 

$15,227 

$15,227 

$ 0 

0 

$ 0 

See accounianrs report. 



Joliiison, lliomas & Cunningham 
Certified Public Aax)uiit;inl.s 

t-:diiie Ci. Ji4inson, C'P.A - .\ l*rotession:il Corpinatiim (1927-1996) 

Mark D. I'homii.s, CI'A-A Professional Corixfration 
Roger M. Cunningham, CPA - A Prorcs.sion.il Coiptjration 
Jessica n. Broadway, CI'A - A Profc.s.sion:)! f:or[Xtration 
Rviin H. ['odtenbifr. CI*.\ - .A ProfessionjI CoiiToriiiiun 

n \ iJiunvillc Street 
Natchitoches, (.ouisiana 71457 

(318)352-3652 
Fa.\ (318) 352-4447 

INDEPENDENT ACCOLTNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

The Flonorable Mayor ofGoldonna 
and Village Aldennen 

Village ofGoldonna, Louisiana 

We have perfonned the procedures included in the Louisiana Governmental Audit Guide and enumerated 
below, which were agreed to by the management ofthe Village ofGoldonna and the Legislative Auditor, 
Stale of Louisiana, solely to assist the users in evaluating management's assertions about the Village of 
Goldonna's compliance with cetlain laws and regulations during the year ended June 30. 2010, included 
in the Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was perfomied in 
accordance wilh standards established by the American Instittiie of Certified Public Aceounlanis and 
applicable standards of Government Auditing Standards. The sufticieney of these procedures is solely 
the responsibility of the specified users of the report. Consequently, we make no representation 
regai"ding the sufficiency ofthe procedures described below either for the purpose for which this report 
has been requested or for any other purpose. 

PUBLIC BIO LAW 

1. Select all expenditures made during the year for materials and stipplies exceeding $30,000, or public 
works exceeding $150,000, and detemiine whether such purchases were made in accordance with 
LSA-RS 38:2211-2251 (the public bid law). 

No expenditures tbund to be in violation. 

CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC E.MPLOVEES 

2. Obtain from managemcnl a list ofthe immediate family members of each board member as defined 
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside btisiness interests of all board 
members and employees, as well as their immediate families. 

Management provided us with the required list including the noted infonnation. 

Members of AICI'A 
(iovenimcnlai Audit Quality Center 

Members olAlCPA 
Members of Socieiv of Louisiana CPAs 
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3. Obtain from management a listing of all employees paid during the period under examination. 

Management provided us with the required list. 

4. Detennine whether any of those employees included in the listing obtained from management in 
agreed-upon procedures (3) were also included on the listing obtained from management in agreed-
upon procedures (2) as immediate family members. 

No violafions found. 

BUnCETlNG 

5. Obtain a copy ofthe legally adopted budget and all amendments. 

Management provided us wilh a copy ofthe original and the final budget for the General Fund. 

6. Trace the budget adoption to the minute book. 

We iraced the adoption ofthe original and amended budgets to the minutes ofthe Village. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to 
detennine if actual revenues failed to meet budgeted revenues by 5% or more or if actual 
expenditures exceed budgeted amotints by 5% or more. 

We compared the revenues and expenditures ofthe final budget to actual revenues and expenditures. 
For the year ended June 30. 2010, actual expenditures were more ihan budgeted expenditures by 
more than the 5% allowed. 

ACCOUNTINC; AND REPORTING 

8. Randomly select 6 disbursemeius made during the period under examination and: 

(a) trace paymeiUs to supporting doeumentation as to proper amount and payee: 

We examined supporting documentation for each of the six selected disbursements and found 
that payment was for the proper amount and made lo the correct payee. 

(b) detennine if payments were properly coded lo the con'eel fund and general ledger account: 

Each disbttrsement appeared lo be coded correctly. 

(c) detemiine whether payments received approval from proper authorities: 

Inspection of supporting documentation showed written approval. In addition, non-recurring 
entries were discussed and approved in the minutes. 



Exhibit L 
Page 34 

MEETINGS 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or 
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Village is only required to post a notice of each meeting and the accompanying agenda on the 
door ofthe Village's office building. Management has asserted that such documents were properly 
posted. 

DEBT 

10. Examine bank deposits for the period under examination and delemiine whether any such deposits 
appear to be proceeds of bank loans, bonds or any other indebtedness which have not been approved 
by the Stale Bond Commission. 

We inspected copies of all bank deposits for the period under examination and noted no deposits 
which appeared to be proceeds of bank loans, bonds or other indebtedness which had not been 
approved by the State Bond Commission. 

ADVANCES .AND BONUSES 

11. Examine payroll records and minutes for the year to determine whether any payments have been 
made to employees which may constitute bonuses, advances, or gifts. 

No violations found. 

Our prior report, dated October 20, 2009, contained a comment related to the budgetary process, we have 
similar comments this year as stated above. 

We were not engaged to, and did not, perfonii an examination, the objective of which would be the 
expression oi'an opinion on nianagemeiu's assertions. Accordingly, we do not express such an opinion. 
Had wc perfonned additional procedures, other matters might have come lo our attention that would have 
been reported to you. 

'fhis report is intended solely for the use of management ofthe Village ofGoldonna and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency ofthe procedures for their purposes. Lender Louisiana Revised 
Statute 24:513, this reporl is distributed by the Legislative Auditor as a public document. 

Johnson, 'fhomas & Cunningham. CPA's 

December 21, 2010 
Natchiloehcs, Louisiana 



VILLAGE OF GOLDONNA 

LOUISIANA ATTESTATION QUESTIONNAIRE 

Johnson, Thomas & Cunningham. CPA's 
32! Bienville Street 
Natchhoches, I J \ 71457 

In connection with your re\'i«w of our Hnanciftl statemenis as of June 30, 20)0, and for the year then 
ended, aiut as required by Louisiana Revised Statute 24:513 and the Louisianu Ooverttmental Avdii 
Gtticie^ we make the following representations to you. Wc accepi full respcmsibiJity for oiu- compliance 
with the i^llowmg taws and regulations and Uie intemal controls ov»- compliance with such laws and 
regulations. We have evaluated our compliance with the following laws and regulations prior to making 
these nepresentations. 

These repr^isentations ar« based on the Infonnation available to us as of * ^ ^ ^ ' ^ - ^ ' ^ j 2 V i O ^ 

Pttbltc atd Law 

U is true that we have complied with the public bid law, LSA-RS Title 38:2212, and. where applicable, 
ihe regulations ofthe Divt$toi\ of Admhustration, State Vurchasing OtTice. 

Yaj ^ y " No 

Code of Bthks for Public Omcials and Public £m{^oyces 

Ii is irae tliat no employees or officials have accepted anything of value, whether in the form of a service, 
loan, or pnamise, from anyone that would constitute a violaiton of LSA-RS -12:110! -1124. 

Yes i / No 

Iris true that no member of Hie immediate family of iui\' member of the governing authority, or the chief 
executive ofthe govemmental emit\', has been employed by the governmental entity after April i, 1980. 
under circumstances that would constitute a violation of LSA-RS 42:1119, 

Yes ,J / f No 

Budgeting 

We have complied with the state budgeting requirements of the Lt>cai Goveniment Budget Act (LSA-RS 
39:1301-14 or the budget requirements of LSA-RS 39:34. 

Yes j y ^ ' ^ ^ o 



Accounting and Reporting 

All non-exempt govemmental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44; I. <H:X 44:3L and 44:36. 

^ Yes J C No 

We have filed our amiual nnaucini stiUem^its in accoixlancc with LS.A-RS 24:514.33:463, and/or 39:92. 
as applicable. 

Yes i / "No 

We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. 

Yes _ * / No 

Meetings 

We have complied with the provisions of the Open Meetings Law, provided in RS 42:! thnaugh 42:12. 

Yes _ x ^ No 

Debt 

It is true we have not incurred any ind^tedncss, other titan credit for 90 days or less to make purchases 
in the ordinaty course of administration, mv have we entered into any lease-purchase a^vements, 
without the ^^mjval of t!ie State Bond Commissi<m, as provided by Article Vll, Section 8 ofthe 1974 
Louisiana Constitution, Article VI. Section 33 of the 1974 Louisiana Consiitulioin and LSA-RS 
59:1410.60-1410.65. 

y Yes i£_ No 

Advances and Bonuses 

It is trae we have not advajiced wages or salaries to employees or paid bemuses in violation of Article 
Vll. Section 14 ofthe 1974 Louisiana Constitution, LSA-RS 14:138. and AG opinion 79-729. 

^ ' Yes j X No 

We h8\-e disclosed to you all known noncompliance ofthe foregoing laws and regulations, as well as any 
c<mtntdictions to the f<»«going representations. >Ve have made available to you documentation relating 
to (he foregoing laws and regulations. 

We have provided you with any communications from regulatory agencies or other s<Hirce$ conceming 
any possible nonccmipliance with the foregoing laws and regulations, including any communications 
received between the end of the period under examination and the issuance of this report. We 
acknowledge our responsibility to disclose to >-ou any known noncompliance which may occur 
subsequent to the issuance of your report. 

/).Mm .̂.. p^/tj^fej ::: VOauin, 
Signed by & Title 



Johnson, Thomas & Cunningham 
Certified Public Accountants 

Eddie G. Johnson, CPA - A Professional Corporation (1927-1996) 3 2 | gienville Street 

Mark D. Thomas, CPA - A Professional Corpoiation Natchitoches, Louisiami 71457 
Roger M. Cunningham, CPA - A Professional Corporation (^ * ̂ ^ 352-3652 
Jessica H. Broadway, C P A - A Professional Corporation ^ ^ (3*8) 352-4447 
Ryan E. Todtenbier, CPA - A Professional Corporation 

December 29,2010 

Honorable Mayor Verna Bedgood 
Village ofGoldonna 
P.O. Box 216 
Goldonna, LA 71031 

RE: Management letter 
Review Report - June 30,2010 

Dear Mayor Bedgood, 

We have performed our review of the Village of Goldonna and have applied certain agreed-upon 
procedures. As part of those procedures, we have the following infonnation to report to you. 

Louisiana State Law requires that a budget be amended whenever actual revenues are less 
than budgeted revenues by more than 5% and/or actual expenditures are more than 
budgeted expenditures by 5% or more. For the year ended June 30, 2010, actual 
expenditures were more than budgeted expenditures, in the General Fund, by more than 
the 5% allowed and the budget was not amended. 

Sincerely, 

Johnson, Thomas & Cunningham, CPA's 

Members of AICPA Members of AICPA 
Govemmental Audit Quality Center Members of Society of Louisiana CPA's 



VILLAGE OF GOLDObfN A 
GOLDONNA WATER DEPARTMENT 

PO BOX 216 
GOLDONNA. LA. 7J031 

318-727-4444 

Louisiana Legislative Auditor 
1600 Third Stnsei 
Batoo Rouge, U . 70S04 

the followittg is otxr response to the tttattagemeat letter iSiTued to us by the Snt^ Jobiâ Qn* 
Tlsom^ & Cuojimgham^ CPA's Ibr the year eadjug June 30,2010. 

We «^1! eusure that in the fiiture, liw budg^ will be 8me»̂ ded whenever aû fua! levea^ue? or 

ffiopcoditures exceed Hke 5% vamnce allowed. 

Smcerety, 

Venaa Bec^ood ( J 

"Village of Goldotma and Goidotma Water Dqiiaxtment is an Equal Oppoitumty Provider, 
Bmplcyer and Leader.*' To ffle a compUant of discmnxi]ation, ̂ lite USDA, Dliector, OfSce of 
Civil allots, 1400 ladependeace Avcotte> S.W,, Washingtoa, D,C. 20250-9410 or tsUl («00) 
795-3272 (voice) or Q.<m 720-6382 <TDD) 


